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SUBJECT: OPIC INSURANCE - GENERAL TIRE 180-73-386 
REFS: A) STATE 125416; B) VICK MEMO MAY 8, 1974 

1. IN APPROACHING GOR FOR APPROVAL OF OPIC COVERAGE OF 
GENERAL TIRE TECHNICAL ASSISTANCE FEES, EMBASSY WOULD LIKE 
TO ANTICIPATE SOME OF THE QUESTIONS GOR LIKELY TO RAISE 
AND BE BETTER PREPARED TO EXPLAIN OPIC POLICY TOWARD 
INVESTMENTS OTHER THAN PARTICIPATION IN JOINT VENTURES. 

A. SUGGESTED TEXT FOR GOR APPROVAL (REF A) REFERS TO 
GENERAL TIRE’S "INVESTMENT" IN SEVERAL PLACES. SINCE THE 
FEES INVOLVED MAY APPEAR TO GOR TO BE PAYMENT FOR CONTINU- 
ING SERVICES, COULD OPIC ELABORATE WHAT FORM OF INVESTMENT 
OPIC RECOGNIZES IN THIS CASE? AS WE UNDERSTAND IT, THE 
RADIAL TIRE PLANT COVERED BY THIS CONTRACT IS WHOLLY OWNED 
BY GOR. GENERAL TIRE HAS DISCUSSED EQUITY PARTICIPATION 

IN OTHER PROJECTS, SO OPIC'S DEFINITION OF "INVESTMENT" 

MAY INTEREST GOR BEYOND THIS CASE. 

B. WOULD ANY US TECHNICAL ASSISTANCE CONTRACT HERE 
BE ELIGIBLE FOR OPIC INSURANCE, OR ARE THERE FEATURES 
OF THIS GENERAL TIRE CONTRACT WHICH HAVE ENTITLED IT TO 
SPECIAL CONSIDERATION? 

2. EMBASSY IS OF VIEW THAT, IF GOR HAS RESERVATIONS ABOUT 
EXTENSION OF BILATERAL AGREEMENT TO COVER GENERAL TIRE'S 
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GOR RESPONSE MIGHT BE INCREASED AS PROSPECTS FOR CON- 
GRESSIONAL APPROVAL OF TRADE AGREEMENT IMPROVE. TACTI- 
CALLY, THEREFORE, WE THINK MOST PROHTTIOUS TIME TO SUBMIT 
LETTER WOULD BE WHEN PASSAGE SEEMS ASSURED. WOULD THIS 
TIMING REPRESENT PROBLEM FOR OPIC OR GENERAL TIRE? 
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